The motive of the research is to assess the practices adopted by investors to counter total risk and profit with the criteria for the investment decision and to know that if insider information is providing better returns from investments. The research is a cross-sectional study of descriptive nature. Moreover, it is a causal research because of various causative influences being studied among the variables. In our study, there are often deeper psychological considerations (such as; profit earning capacity, forecasting capabilities, risk bearing attitude and several others) that even the respondent (brokers) may not be aware of. The researcher has consulted 767 share brokers, investors, and transfer agents of the equity shares. After applying content analysis over the feedback provided by them, the study has originated a questionnaire based on their interviews. The 382 respondents filled the final constructed instruments, and further were analyzed with the help of the Confirmatory factor analysis (CFA) and Exploratory factor analysis (EFA) to measure the model. The model suggests that the insider information always depends upon the profit earning capacity, forecasting capabilities, risk bearing attitude and investment decisions. The results assimilated with the theory of efficient market hypothesis (Fama; 1965) which suggests that no investor will be able to beat the market with either public or private information if the market is in the strong form of efficient. The outcome complied after the survey did propose the same concept that insider information very soon converts into the public information.
Introduction
The soaring competition in the share market has been one of the most difficult challenges in the trading of the shares. Narrow margins and escalating pressure to provide better returns are the consequences of the high level of competition in the market. It leads to increasing costs, reduced customer loyalty, and low occupancy rate.
The increasing expectation of brokers or investors has changed the face of the market as they want superior returns from their investments. To meet these needs, investors are inclined to form investment strategies. Therefore, the challenge of maintaining long-term returns and high profit arises in the dynamic environment of the share market.
Investors come to financial markets with different motives for making investment decision concerning their funds. Investors find out new-fangled information from the previous one, and it becomes tricky for peoples to construct a good decision for long-term saving [1] . The attitude and behaviors of the investors determine their upcoming investment decision [2] . Investment decision will always depend upon the perception and behavior of investors to the concerned market condition. The environment of the market may also affect the investment choice [3] .
According to Shapira and Venezia [4] , there are two types of investors: individual investors and professional investors. Supporters of expected utility theory persevere that the behaviors of the individual investors are not as much relevant as compared to professional's investors [5] . If we isolate the investors as per their knowledge, then a very small group are found to be highly knowledgeable about its investments. Nevertheless, other groups of investors emerge to have less knowledge about the different investment strategies. The investor's behavior and traits are frequently involved in their financial decision, and they directly affect the investment decision of investors. The finance scholars like Rhodes [6] , Carhart [7] , Brown and Goetzman [8] , Fama [9] concluded that past information would never be necessary to predict the future return on the investment. Annamaria, Lusardi, & Olivia Mitchell [10] highlighted that share investor had made the financial errors and bad financial decision around the global crisis in 2008. The scarcity of financial literacy is the most imperative causes for poor financial decision making. Gallery, Natalie, Newton, and Cameron [11] suggest that financial knowledge and financial literacy affect the investment decision.
People with the less financial literacy and have less ability to make a better financial decision, particularly about retirement planning [12] . The financial knowledge and forecasting is a vital factor in financial decision-making [13] .
The risk is also the most imperative factor for investment decisions. In the modern world, the risk is considered as instinctive and intuitive which can be subdivided into two (i.e. perceived and acted upon). Slovic and Peters [14] intended that risk analysis brings logic, reason, and scientific deliberation for risk assessment and financial decision making. The motive of the research is to assess the practices adopted by investors to counter total risk and profit with the criteria for the investment decision and to know that if insider information is providing better returns from investments. It may also justify that if Indian stock market is in the strong form of efficiency or not. The relationship among investment decisions and insider information of brokers for Indian region is a new dimension and is still unexplored. Hence to bridge this research gap, the existing theoretical background has been studied to bring the novelty in the research. The scale in research is devised after related review of the literature as well as exploratory investigations trailed by series of validation analysis. On the basis of the decision revealed during the exploratory investigations a new dimension has been added in the original studies of Behavioural finance. The present research can be seen as the study incorporating both perception as well as functional attributes of investment professionals. We enquired about their market experiences, expectations, investor's sophistication and behavioural biases if any they have at the point of trading. However, many of the respondents were taciturn on the topic of critical issues related with market regulators and issues that are facing by them in the industry.
The study is divided into eight parts. The first part introduces the background and rationale of the study. The second portion explores the theoretical issues along with the review of the existing literature. Available literature has been reviewed into five strands (i.e. investment decision; risk-bearing attitude; forecasting capabilities; insider information and profit earning capacity). Third section talks about the procedure and sample. Data analysis and methodology of the study is covered under the fourth section of the study. Fifth section provides the discussion and summary of the results. Implication, limitations and future recommendations of the study is covered under section six and seven simultaneously. Finally, in last section conclusion is discussed in detail.
Theoretical Background
In the 21 st -century investor decisions are often biased due to individual human behavior. Financial information, knowledge and forecasting are always considered as the main terminology for making essential investment decisions. In preceding literature, an extraordinary amount of researches have been conducted in the area of financial literacy [15] [16] [17] . In earlier studies it has been revealed that there is a direct and accurate relationship between investment decisions and financial literacy and it is also affected by age, gender, education, and experience [18] [19] [20] . Various researches have defined financial literacy, but the common definition is the ability to forecast the effective decisions made about the execution of financial resources or money [21] Hence, we have considered the forecast as the variable instead of literacy because literacy itself becomes a wide term to capture in studies.
Empirical Literature on Investment Decision
Financial knowledge influences the relationships between investment decisions DOI: 10.4236/tel.2018.86084 1282 Theoretical Economics Letters and offers a base for safety [16] . It has been reported in studies that a person with more experience will have more knowledge than a person with less experience and these experience might be regarding age or investment [22] . Thus while making huge investment decisions, it is necessary to have financial knowledge.
There is line difference between financial knowledge and financial literacy.
Financial knowledge means to know about finances or money and its values or having information about finances and money while financial literacy means that along with the knowledge about finances and having skills and abilities to utilize money or finances [23] [24] [25] . Investors sometimes feel confused and have problems in stock markets investment as they don't have the basic knowledge about the market which makes it difficult for them to invest. Christelis et al. [26] and McArdle et al. [27] explained that more wealth leads to investing more in the market and has better chances of attaining profitability but chances of better returns multiply because of highly valued financial knowledge about the markets. Ameriks et al. [28] , Lusardi and Mitchell [20] also supported the relationship between the financial knowledge, financial literacy and investment decisions.
Empirical Literature on Risk-Bearing Attitude
Risk perception can be defined "the perceived damage or loss from the future" but according to Douglas "Risk will entail the probability of an event combined with the magnitude of the losses and gains". Individual perception of risk has an apparent relationship with investment decisions. Chance or gambling, financial investing, business related decisions, and a personal decision determines which decisions need to be taken by respondents. It will also show the degree of risk taking capacity [29] [30] . Personal decisions about financial investment are not determined by the familiarity and controllability on the market, but it is affected by the amount risk perceived by the investor [31] . Diacon & Ennew [23] , Warneryd [24] , Jordan & Kaas [25] suggested that people have different perceptions about the risk and return. It depends upon the prior information, responses and knowledge with them. Diacon & Hasseldine [32] revealed that risk is an important factor that determines the results of investment decision and it further depends upon the category of knowledge that an investor possesses about the investment.
Recent studies have publicized that intuitive risk measures such as risk perception can be a better proxy for the intuition of investors about financial risks than can be variance and standard deviation [33] [34] . Rettinger and Hastie [35] , Weber et al. [36] and Baucells and Rata [37] illustrated that differences in risk taking capacity over various content domain. These can be the financial domain (e.g. investment decision) or the health domain (e.g. seat-belt usage), and further, it can be explained by differences in risk perceptions. More precisely, these studies show that risk perceptions vary substantially for different content domains. Analysts might therefore still have a motivation to acquire and act on received valuable information from the market, though investors would not expect to receive more than average returns.
Grossman and Stiglitz [62] formalize the idea mentioned above, with a more sensible model of equilibrium that it must put down some incentive for security analysis. They suggested that concept of market efficiency have to acknowledge the few possibility of market inefficiencies. The evidence gathered during the decade of the 1960s and 1970s appeared to be largely consistent with their view.
Although it was clear that markets could not be utterly efficient in the strong form of efficiency, there was prominent support for the weak and semi-strong forms. Even the studies were done only on a single version of strong form efficiency that centers just on the performance of the investment managers.
Empirical literature on Insider Information
A plethora of academic literature explores the reasons for the outperformance of insider traders and exclusively insider buying. According to a study done in Wharton School entitled "Estimating the returns to insider trading"; about one-fourth of the abnormal returns added within the initial five days after the trade and the rest half of abnormal returns accrue within the first month. The study had taken an all-inclusive sample of insider transactions made over the period of 22 years from 1975 to 1996. Jeng, Andrew Metrick, Richard Zeckhauser [63] estimated the returns gained by insiders when they trade with their own company's stock. The study constructed a rolling "purchase portfolio" that consist of all shares acquired by insiders for a six-month period and a parallel "sale portfolio" that consist of all shares which are sold by insiders for six months. The six-month period was chosen to correspond with "short-swing" rule of the Securities and Exchange Act, 1934. This rule prohibits profit-taking capacity by insiders for counterbalancing the trades done within six months. The study employed performance-evaluation methods to scrutinize the returns gained by the purchase and sale portfolios. This method capitulates a proxy for value-weighted returns gained by the insider transactions. The proxy will be weighed up at the beginning of the execution day of trade. The research had tried to avoid the statistical hitches that plague event studies for the long-term returns. New methods were designed to guesstimate the returns gained by insiders. The study is different from the previous literature of insider-trading, which were focused on "level of informativeness" of insider. 1285 Theoretical Economics Letters 1996, they find that the purchase portfolio of insiders earns abnormal returns of additional 50 basis points per month. However, the sale portfolio is not able to earn abnormal returns. About one-fourth of the abnormal returns added within the initial five days after the trade and rest half of abnormal returns were accrued within the first month. The study focuses on portfolio-based approach and further allows for clear-cut decompositions of the performance of insiders signifies various characteristics. They further concluded that the abnormal returns in small firms are insignificantly different from large firms, and usually, the top executives didn't earn higher abnormal returns as compared to other insiders of the firms.
Finnerty [64] suggested that the strong-form of the efficient market hypothesis is always concerned with the reflection of all available public and private information in a security's price. In expressions of market participants, it states that no participants have higher expected profit as compared to others just because of the monopolistic access to information he has. A test of strong-form is done just to determine average abnormal return received by insiders from their market transactions. To determine if the market is effective will engross determining how an insider earns fare relative as compared to the rest of market in general.
Jaffe [65] 
Empirical Literature on Profit Earning Capacity
Terrance [70] has revealed that disposition effect is influencing the market prices and had the greater financial significance for the individual investor. The study suggested that the individual's behavior exhibits the disposition effects and hence they acquire the profitable stocks at a much higher rate as compared to unprofitable stock held in the market. The prospect theory given by Kahneman and Tversky's [71] for investments is the extension of disposition effect. In prospect theory, if there are choices concerning two and three outcomes of lotteries, people perform just to maximize the "S"-shaped curve or value function.
The value function is analogous to the standard utility function excluding that it has been defined on gains and losses relatively to the levels of wealth. The function reacts concave in the sphere of gains and convex for losses. It is steeper for losses as compared to gains, which involves that people are normally risk-averse.
The value function is the reference point from we can measure the gains and losses. Usually the status quo is considered to the reference point; on the other hand, there are several situations in which gains and losses are usually coded as [72] analyze the trading records of 2500 accounts at large retail brokerage unit for the period 1964 to 1970. They described the disposition effect by analyzing the rates of investor's realized gains and losses relative to available opportunities they have. Badrinath
and Lewellen [73] analyzed the another data set provided by the same retail brokerage unit for 3000 retail accounts over the period 1971 to 1979. The data set suggest that the recent investment comes from the discount brokers. By exploration of the discount brokerage records found from the sample, it can be suggested that the retail broker has put an influence on trading patterns of the market. The study had looked for evidence of trading motivated by the tax and suggested that the ratio stocks sold for a loss as compared to those sold for a gain are rising as the year passes. The study further evident that the tax-motivated trading is one of the biggest reason for the stock investment. Constantinides [74] illustrated the case of U.S. federal taxes from January 1987 to December 1993 and suggested that if there is transaction cost involved in a transaction, then no peculiarity or difference can occur between the long-term or short-term and tax rates and in such cases the investors must gradually increase their tax-loss selling transactions. Dyl [75] , Badrinath and Lewellen [73] and Lakonishok and Smidt [76] reported that investors sell more losing investments nearby the end of the financial year. Shefrin and Statman [77] recommended that investors prefer to sell their losers in the month of December as a tool of self-control measure. They suggested that investors are unwilling to sell investments for a loss but be acquainted with the tax benefits of doing it. The year end is the deadline for becoming conscious about these losses. Consequently each year, investors rearrange realizing losses till December whilst they involve themselves to sell losers earlier than the deadline passes away.
Observations from Existing Literature
Since 1965, the efficient market hypothesis is a topic where a plethora of studies has been undertaken. Many studies mainly justify the aspects of the semi-strong 
Procedure and Sample
The research is a cross-sectional study with descriptive nature. Moreover, it is a casual research. The participants of this study were share Brokers, investors, and transfer agents (i.e. individuals and institutional investors). Data have been collected through a questionnaire by consulting 767 share Brokers, investors, and transfer agents, i.e., those dealing with the investment of the equity shares. After applying content analysis over the feedback provided by them, the study has originated a questionnaire based on their observations and suggestions. The data collection technique used in the study is Snowball Sampling because our study talks about sensitive topics, personal networks, rare traits, and social relationships [78] . We have collected data from North Indian states (i.e. Delhi, NCR (National Capital Region), Gurgaon, Varanasi and Lucknow).
Sample Characteristics
Initially, 472 questionnaires were distributed and 403 were received back. Out of these 21 questionnaires were incomplete and were omitted. Therefore 382 questionnaires were used for the study, representing a response rate of 85.38 percent.
The names of respondents or organization's names were not mentioned anywhere in the questionnaire to guarantee privacy and confidentiality. In Indian [84] . They suggest that the investors with the higher age prefer to invest more in saving bank accounts or post office as compared to other age groups.
Kind of Stock
The study shows that in India people prefer to invest mostly in mid-cap shares as compared to Large and small Cap shares. The 61.52 percent of the respondents are in favor of investing in mid-Cap companies. However, just 2.88 percent are in favor of investing in unlisted shares. It shows that Indian stock market is investing in the organized sector more as compared to unlisted or unorganized shares.
Shares in Existing Portfolio
The study suggests that the most of the share investors focus just on prime 2 to 5
shares. 233 respondents revealed that they emphasise basically on 2 to 5 shares 
Structural Equation Modelling (SEM)
Multivariate analysis of variance represents the only single relationship between the dependent and independent variables. SEM can examine a series of dependence relationship simultaneously. It is particularly useful in testing theories that contain multiple equations involving dependence relationships. SEM is a family of statistical models that seek to explain the relationships among multiple variables. It examines the structure of interrelationships expressed in series of equation similar to a series of multiple regressions. SEM is based on two models, the measurement model that represents how measured variables come together to represent constructs and the structural model that shows how constructs are associated with each other.
Additionally, all the dimensions in our study have a Cronbach's α greater than 0.7 (our results reveals 89.4 percent of reliability), which complies with the criterion proposed by Nunnally [85] and Wortzel [86] . Factor analysis is taken as a tool to verify the convergent validity of the questionnaire. We extract factors with an eigen value greater than 1, a cumulative explained variation greater than 50 percent, and a factor loading greater than 0.5 [87] . It also has discriminant validity, because the correlation coefficient of each of the two factors is lower than the Cronbach's α of each dimension.
Questionnaire Development
Questionnaire development process can be summarised in five broad stages. Theoretical Economics Letters Domain specification includes definitions, identifying factors that define customer relationship management, identifying dependent variable.
Generation of items or variables were based on literature review after identifying factors that leads to fulfil the objective of the study.
Third phase of development of questionnaire was pilot testing. Academicians and practitioners were asked to judge the items pooled through literature review.
A pre-test was conducted with 50 respondents to check the reliability of the questionnaire.
Reliability has been measured by the coefficient of alpha gained by Cronbach,
The alpha term measures the internal consistency and reveals that it
should be more than 0.7 [85] . However, for this study it was found .894 (i.e.
shown in Table 2 ).
Data Analysis
In the study we have considered five different antecedents and the following questions have been extracted after implementing the exploratory factor analysis. The five constructs or antecedents considered in the study are; Investment decision, profit earning capacity, insider information, forecasting capabilities and risk bearing attitude of the financial professionals. The variables that are considered in the research are shown in Table 3 . However, the excluded factors from the analysis are mentioned in Table 4 .
These variables are excluded due to the low factor loading or the cross loading issue. The exploratory factor analysis has shown that there must be five constructs that must be formulated in order to explain the nature of the total variance of the study. The extraction method used in the study is principal component analysis. This is a most widely acceptable method of the factor analysis. The cumulative extraction sums of squared loadings has shown as approx 70 percent of the total variance explained (i.e. refer to Table 5 ).
The Varimax with Kaiser Normalization Rotation method with maximum 6 iterations has been compiled in Table 6 . Table 6 signifies the five factors as the construct with the variable to be considered in it. The results are based on these five constructs and based on these, initial set of 32 items has been developed.
The constructs were measured on anchored 5-point Likert scale ranging from "Strongly agree" to "Strongly disagree" where 1 signifies strongly agree and 5 signifies strongly disagree always for positive items and vice-versa. Hair et al. [88] suggested that the item with less than 0.5 values must be removed. The 
Path Diagram
For the establishment of the relationship among the variables, we have formulated the aforesaid path diagram. The diagram signifies that there is a relationship among the variables considered in the study. The initial framework considered for the study is shown in Figure 1 . The path diagram created in the study and the initial conceptual framework are somewhat interlinked. The standardized regression weights gained by the study are mentioned in Table 7, Tables 14-18 reliability (denoted by C.R.) and standard error (denoted by S.E.) is mentioned in the Table 8 . The below table shows that p-value is significant for all the variables considered in the study. This highlights the presence of strong positive relationship among the variables and hence these confirmed construct are taken in the study. Results also signify that the variables undertaken in the study are significantly correlated. Moreover, the covariances of the Group number 1 and the Default model is also found to be statistically significant. The corresponding results are reported in Table 9 and Table 10 .
Confirmatory Factor Analysis
Ahire, Golhar and Waller [90] suggested that confirmatory factor analysis (CFA) always provides improved control for gauging unidimensionality (i.e., up to which extent the items related to a specific factor measures one single construct or antecedent) as compared to exploratory factor analysis (EFA). It is a more systematic process of construct's overall reliability and validation. Hence in the study, we have applied the CFA and EFA. Leary-Kelly and Vokurka [91] suggested that convergent validity signifies that multiple methods for measuring the data set will provide the same results ever. Construct validity involves the estimation of the operationalization of the target variables considered in the study. Further, it had been suggested that Unidimensionality, reliability, convergent validity and discriminant validity are the way to prove the measures of Construct validity. Byrne revealed that if comparative fit index (CFI) must be 0.90 or above then it is evident that there is unidimensionality in data. Hence, this scale also supports the study of Byrne [92] . Ahire, Golhar and Waller [90] presented in their study that if the reliability and unidimensionality exist in scale then further validation analysis will strengthen the results. These tests for the goodness fit of model mentioned in Table 11 and validation analysis is given in Table 12 respectively. Hu and Bentler [93] and Hair et al. [88] have given the thresholds listed in the figure given: by the independent variable studied together is 58.7 percent. All the factors in the study were found to be significant and stay on in the equation for explaining insider information of financial professionals. The results revealed that insider information is much revealed with the help of the forecasting capability a financial professional carries with him/her. The factor considered in the study refers that insider information altogether dependent upon the investment, forecasting, risk-bearing and profit earning capacity of an investor.
Discussion and Summary
The existing literature pretends that investment decisions are affected by educa- signifies that if the investor will just carry the insider information and no other proficiency than it will be tougher for them to beat the Indian stock market. The results assimilated with Mac Crimmon & Wehrung [29] [30]; where they suggested that risk is main aspect in finance and it will always affect the investment decision and the profit of investor.
Implications and Limitations
The data and information used in the study will be very useful for investment managers and market regulators. The result gives an idea to fund manager about how to formulate investment decision, how much risk much be taken and how to generate a better portfolio for taking the privilege of investment opportunities for achieving better returns. The statements we make about how to invest can be applied from judging the future investment opportunities. Through this study, we may predict the insider information available with the investment professional on the basis of the four different variables mentioned in the research.
There are various variables which are either directly or indirectly linked with investment, so the retail investor may check for these efficiencies available with fund managers and also take decision in the light of these variables. Hence, the data will be useful for retail and professional investors, and fund managers who deliver the financial services and financial consultation in the equity market. We interviewed many certified and knowledgeable professionals of Indian market to were about their opinions about the companies they are investing into, or the business practices of the firms and real market conditions with respect to the current regulatory structure. We also enquired about their market experiences, expectations, investor's sophistication and behavioural biases if any they have at the point of trading. However, many of the respondents were taciturn on the topic of critical issues related with market regulators and issues that are facing by them in the industry.
Future Recommendation
Future researchers may use age experience and gender as the moderator in the path analysis. The results may also be expanded if the economic outcomes may be taken into the consideration. Furthermore, human capital or the board of the director's perception may also perhaps be used as a mediator or as a moderator.
Concluding Observations
The motive of the research is to assess the practices adopted by investors to counter total risk and profit with the criteria for the investment decision and to know that if insider information is providing better returns from investments.
This may also justify that if Indian stock market is in strong form of efficiency or not. The relationship among investment decisions and insider information of brokers for Indian region is a new dimension and still unexplored. Hence to bridge this research gap, the existing theoretical background has been studied to bring the novelty in the finance research.
The study itself does not evaluate the legal and regulatory framework, nor does this will provide recommendations on existing regulations and policies. To gain the insight that lies with the investment professionals with regards to the current business practices adopted by them. The main rationale of our study was to provide a factual background to Securities Exchange Board of India (SEBI) for its regulations and evaluations with reference to investment professionals and equity broker or dealers.
The study offers a description of the practices adopted by these professionals and also describes that how these investment professionals comprehend the information received by them about the firms they are investing into. The study is first of its kind of study done in the area of behavioural finance to know that insider information of investment professionals depends upon how many factors.
The fascinating results suggest that the insider information always depends upon the profit earning capacity, forecasting capabilities, risk bearing attitude and investment decisions. This signifies that if the investor will just carry the insider information and no other proficiency than it will be tougher for them to beat the Indian stock market. The results assimilate with theory of efficient market hypothesis [9] [94]; Brown and Goetzman [6] [7] [8] suggest that no in-
